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The president of Uzbekistan has issued a new decree on 26 January 2009 titled “On 

additional measures to expand the production of consumer foods and to saturate the domestic 
market”.  

 
The new decree is a stimulus package of its own, and is part of the larger program to keep 

the economy accelerating beyond 2009. 
 
The aim of the new decree is to further stabilize the market for consumer foods through 

increasing and localizing production, increasing production efficiency, strengthening of the price 
stability in the consumer market, and weakening the dependence of the domestic consumers 
from imports. The main beneficiaries of this decree are the producers of the meat and milk 
products, although entities involed in the production of fruits and vegetables, and also some 
engineering firms will be affected by the new decree. 

  
The new presidential decree offers a wide range of benefits to local producers of 

consumer foods aimed at stimulating production, and increasing the reinvestment in capital 
projects. Among the most significant benefits offered to food producers are the reduction of 
income taxes by 50% of small and micro-firms principally specializing in the processing of meat 
and milk, and exemption of “Mevasabzovodtayyorlovsavdo” – a company specializing in the 
production of certain kinds of food - from payment of tax on income. These indefinite tax breaks 
are offered with the view that companies will reinvest the saved amount of tax in different capital 
projects. 

 
The decree further offers to food producers an exemption from payment of custom duties 

for imported technologies and their spare parts used in the processing of milk or meat, 
ingredients and components not produced domestically, but used in the processing of milk and 
meat. The list of items exempted from the customs duty can be found in the list approved by the 
Ministry of Finance of Uzbekistan.  

 
According to the new decree, from 1 July 2009 only entities having a legal form may be 

involved in the industrial production of finished meat and milk products.  
 
The document advanced further by recommending to all commercial banks to open 

special credit lines, and expand leasing operations to food producers at an annual interest rate 
of no greater than the base interest rate of 14% set by the central bank of Uzbekistan. 

 
The decree also contains other less significant points. Among them is the construction of 

additional greenhouses powered by alternative energy sources in each suburban district. The 
producer benefits found in the program for localization of the production of finished goods for 
2009 have been made applicable for enterprises involved in the production of machinery, 
mechanisms, and equipments for use in drip irrigation.  
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The information and opinions in this report were prepared by Avesta Investment Group or one of its affiliates (collectively “Avesta”). The information herein 
is believed by Avesta to be reliable and has been obtained from public sources believed to be reliable, but Avesta makes no representation as to the 
accuracy or completeness of such information. Important Information Regarding Our Independence. The research analysts responsible for the preparation 
of this report receive compensation that is based upon, among other factors, Avesta’s overall revenues. Avesta may engage in securities transactions in a 
manner inconsistent with this research report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis. 
Disclosures of conflicts of interest, if any, are discussed at the end of the text of this report or on the Avesta Investment Group’s website at 
http://www.avestagroup.com. Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report. 
They do not necessarily reflect the opinions of Avesta and are subject to change without notice. Avesta has no obligation to update, modify or amend this 
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, 
changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. Prices and availability of financial instruments also are 
subject to change without notice. This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation 
of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed 
in this report may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they 
believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency other 
than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, 
and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial instruments 
described in this report, either directly or indirectly, may rise or fall. Furthermore, past performance is not necessarily indicative of future results. Unless 
governing law provides otherwise, all transactions should be executed in the investor’s home jurisdiction. Additional information relative to securities, other 
financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by any person 
for any purpose without Avesta prior written consent. Please cite source when quoting. Copyright 2004-2005 Avesta Investment Group 
 
© 2003-2008 CJSC «Avesta Investment Group». 
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