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The President of Uzbekistan has issued a presidential decree titled “On additional 

measures to stimulate the expansion of domestic manufacturing of nonfood consumer goods”. 
 
The latest decree is a follow-up to the earlier decree “On additional measures to expand 

the production of consumer foods and to saturate the domestic market” issued two days earlier, 
and incorporates a series of tax breaks and other benefits to manufacturers of certain kinds of 
nonfood consumer goods. The decree offers economic incentives to the manufacturers mainly in 
the form of temporary holidays from paying the unified tax, income tax, property tax, and 
customs duties until 2012, but mandates all manufacturers to reinvest the cash saved from 
these tax breaks in capital projects to modernize and expand production, or face penalties.  

 
The decree is intended to help increase production, expand the variety of consumer goods 

and their quality, and thus lead to greater price and output stability in the consumer market, 
which is still significantly dependent on imports. The secondary, but still important intended 
consequence of the new presidential decree is to create new jobs, and stimulate the growth of 
the small businesses sector, which generates about 45% of the country’s GDP, and employs 
74% of the labor force. Sensitivity of the small businesses sector to economic fluctuations and 
incentive packages should help to achieve some of the primary goals of the new decree in the 
midterm. The decree foresees the emergence of new manufacturing capacities by new 
businesses readily taking advantage of the benefits contained in the decree, and resulting in a 
possible flooding of the market with new goods. This in turn may help to avoid any possible 
future price shocks, and put a downward pressure on inflation. 

 
The decree goes further by recommending to all commercial banks to open special credit 

lines, and expand leasing operations to nonfood consumer good manufacturers for purchase of 
equipment, and raw materials at an annual interest rate of no greater than the base interest rate 
of 14% set by the central bank of Uzbekistan. 

 
Government bodies and agencies are instructed by the new decree to improve business 

climate in the nonfood consumer goods manufacturing sector, and to allocate land and 
manufacturing facilities for newly forming enterprises. 

 
Temporary tax breaks and customs duty benefits are applicable to the manufacturers of 

the following group of products: finished cotton fabrics (excluding chintz, and sateen), finished 
mixed fabrics, finished silk fabrics (excluding atlas), footwear and materials used in the 
manufacturing of footwear, ready-made garments, headwear (excluding national), hosiery, 
textile accessories, metal accessories, plastic accessories, leather accessories, toiletry and 
cosmetic products, metallic dishware and kitchen appliances, electric light appliances, furniture 
fittings.   
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The information and opinions in this report were prepared by Avesta Investment Group or one of its affiliates (collectively “Avesta”). The information herein 
is believed by Avesta to be reliable and has been obtained from public sources believed to be reliable, but Avesta makes no representation as to the 
accuracy or completeness of such information. Important Information Regarding Our Independence. The research analysts responsible for the preparation 
of this report receive compensation that is based upon, among other factors, Avesta’s overall revenues. Avesta may engage in securities transactions in a 
manner inconsistent with this research report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis. 
Disclosures of conflicts of interest, if any, are discussed at the end of the text of this report or on the Avesta Investment Group’s website at 
http://www.avestagroup.com. Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report. 
They do not necessarily reflect the opinions of Avesta and are subject to change without notice. Avesta has no obligation to update, modify or amend this 
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, 
changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. Prices and availability of financial instruments also are 
subject to change without notice. This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation 
of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed 
in this report may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they 
believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency other 
than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, 
and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial instruments 
described in this report, either directly or indirectly, may rise or fall. Furthermore, past performance is not necessarily indicative of future results. Unless 
governing law provides otherwise, all transactions should be executed in the investor’s home jurisdiction. Additional information relative to securities, other 
financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by any person 
for any purpose without Avesta prior written consent. Please cite source when quoting. Copyright 2004-2005 Avesta Investment Group 
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