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Main economic events Official exchange rate of the CB RU
to major world currencies (UZS)
- :
e Aggregate capital of Uzbek banks increased by 4.7%

1USD 115828 115514 +027 1

1EUR  1368.86 139275 -1.71

1GBP  2027.34  2050.14 -1.11

o New gas-processing plant will be built in Ustyurt oil-gas region 10 JPY 98.35 99.85  -15{
Company “Uzgeoburneftegazdobycha” declared the tender for 1RUR 40.56 4064 021
development the project on construction the gas-processing plant.

.. . Key interest rates in national currency as
e Activity on markets — guarantee of prosperity of 11.11.2005 (in % per annum)
Since the beginning of year, in Tashkent markets food goods for nearly 3 R,

Aggregate assets of commercial banks for 9 months rose by 12.2%,
including the volume of credit investments by 9.1%.

bln UZS have been sold, the volume of agricultural output made up more Refinancing rate of CB RU 16.00
than 2.6 Kt. UZIBOR (12 months) 17.80

e ABD granted Uzbe_kistan a loan for introduction of ICT to é‘gg :,5 '(UZS) 12831'_1986
secondary education CBCAP (USD) 153.80
Loan contract for the amount $30m to facilitate the introduction of
information-communication technologies (ICT) to secondary education in Corporate Bond Coupon Rates
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UZIBOR rates

Main macroeconomic Indicators of Uzbekistan, 2002-2005.

. 2004 2005
GDP, trillion sums 7.45 9.84 12.2 21 2.5 0%

Real GDP growth, % 4.0 4.4 7.7 4,8 4,8
State budget execution, % to
GDP (-def /+prof.) -0.8 -0.4 -0.4 4.0 1.9
Foreign trade turnover, billion 57 6.7 8.7 21 23 o e
USD Aug-04 82!-04 Dec-LM Feb-‘ﬂs :\pr-OS JI’J‘r.|-05.‘ ‘AugL-OS OJcl-OS
Inflation (CPI), % - 3.8 3.7 1.1 2.2 T
Source: State Statistics Committee, Avesta Research Sources: Avesta Research, Ce”tfa' Bank O.f RU’
Uzbekistan Banking Association
Today Upcoming events calendar
«Stamford Capital, Inc Tashkent» (200M UZS) 12 November: Start of 7" coupon payment on the 2" CB issue of
5th coupon payment «Biznes Vestnik Vostoka».
- coupon rate — 25% 12 November: Start of 3™ coupon payment on the 2" CB issue of
- coupon payment amount — 12.5 million UZS LLC «Nuron Savdo» is expected.

13 November: Start of 5" coupon payment on the 2™ CB issue of
0JSC «Almalyk MMC» is expected.

13 November: Start of 5" coupon payment on the 1° CB issue of
LLC «RUNDIS».
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Aggregate capital of Uzbek banks increased by 4.7% to 862.7 billion soums

The aggregate capital of Uzbek banks in January-September increased by 4.7% (compared to the beginning of
2005) to 862.7b UZS, as reported by “Prime-TASS” with reference to Central Bank of RUz (CBU). The CBU
representative reported that aggregate assets of commercial banks rose by 12.2% to 5.615 trin UZS, including
the volume of credit investments by 9.1% to 3.89 trin UZS. Balance on accounts of individuals went up by
21.1% to 391.2b UZS. At present the republic bank system consists of 30 banks, including 3 state-owned, 5 with
foreign capital, 11 joint-stock and 11 private banks.

Comment: Farther development of bank sector in many aspects depends on liberalization of bank system,
which could promote the attraction of additional investments and the development of many national economy
branches.

New gas-processing plant will be built in Ustyurt oil-gas region

Company “Uzgeoburneftegazdobicha” (subsidiary of “Uzbekneftegaz™) declared the tender for development the
project on construction the gas-processing plant on the territory of Ustyurt oil-gas region, as reported by “Prime-
TASS” referencing to source in the company. Application deadline is December 21, 2005, foreign as well as local
companies can participate. The winner will have to develop the project on construction the GPP with the
attraction of modern technologies of gas purification. Ustyurt oil-gas region is the largest and least explored one.
Perspective gas resources are estimated to be about 2 trillion cubic meters, liquid hydrocarbon — 900m tons. In
longer prospective (25 years), 1.076 trillion tons of gas (about 60% of total resource reserve growth in the
republic) are to account for this region. In the end of 2005 “Gazprom” plans to sign an agreement with
“Uzbekneftegaz” on exploring and exploitation of perspective fields on Ustyurt plateau.

Comment: Construction of GPP will benefit the strengthening the energy potential of Uzbekistan. At the same
time this is an opportunity for many companies to conclude subcontracts on the carrying out the construction
works and supply of required equipment and raw materials.

Activity on markets — guarantee of prosperity

26.5 thousand trade points are on the markets under association “Toshbozortayerlovsavdo”, as reported by
“UzA” referring to association source. 15 OJSCs, 6 LLCs are members of this company, and they embrace 92
large and small Tashkent markets with total area of 140 hectares. Nearly 19,000 from them are assigned for
sale of agricultural products, more than 5,500 — industrial production.

Since the beginning of year, in Tashkent markets food goods for nearly 3.0b UZS have been sold, the volume of
agricultural output made up more than 2,600 tons. Gross profit of JSCs for 9 months made up nearly 7b UZS,
net profit — almost 600m UZS. 1,664 out of 2,540 tenant-entrepreneurs are registered as subjects, carrying out
export-import operations, 876 — as local producers and purchasers of products from local producers. Annual
product turnover makes up 100-150m UZS.

Comment: Markets functioning efficiency in many aspects determines the development of all national economy
branches. Moreover, income level received by significant part of population depends on it as well. Considering
not high level of development of supermarkets system, it can be concluded that the number of markets will keep
on growing.

ADB granted Uzbekistan a loan for introduction of ICT to secondary education

On November 9, 2005 the president of Asian Development Bank (ADB) Haruhiko Kuroda and the minister of
finance Saidahmad Rahimov signed a loan agreement for the amount of 30m USD to facilitate the introduction
of information-communication technologies (ICT) to secondary education, as reported at website «Security.uz».
The project will bring the direct benefit to 540,000 pupils and 89 thousand teachers, mainly of schools in rural
and remote regions with the largest number of families with insufficient income. ADB did facilitate the
preparation of national strategy on introduction the ICT in general education institutions. This strategy foresees
the introduction of ICT in every schools on the constant basis with the affording the equal opportunity for
remote regions schools.

ADB cooperates with Uzbekistan in education sector, and already loaned 260m USD for this sphere. Uzbekistan
joined ADB in 1995. The total amount of loan means by October 31, 2005 made up 890m USD for 18 projects.
In addition, ADB did approve 58 grants of technical assistance for the amount of 30m USD. In 2004 5.3b USD
and 196.6m USD were approved as loans and grants of technical assistance by ADB, respectively.
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The information and opinions in this report were prepared by Avesta Investment Group or one of its affiliates (collectively “Avesta”). The information herein
is believed by Avesta to be reliable and has been obtained from public sources believed to be reliable, but Avesta makes no representation as to the
accuracy or completeness of such information. Important Information Regarding Our Independence. The research analysts responsible for the preparation
of this report receive compensation that is based upon, among other factors, Avesta’s overall revenues. Avesta may engage in securities transactions in a
manner inconsistent with this research report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis.
Disclosures of conflicts of interest, if any, are discussed at the end of the text of this report or on the Avesta Investment Group’s website at
http://www.avestagroup.com. Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report.
They do not necessarily reflect the opinions of Avesta and are subject to change without notice. Avesta has no obligation to update, modify or amend this
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. Prices and availability of financial instruments also are
subject to change without notice. This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation
of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed
in this report may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they
believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency other
than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument,
and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial instruments
described in this report, either directly or indirectly, may rise or fall. Furthermore, past performance is not necessarily indicative of future results. Unless
governing law provides otherwise, all transactions should be executed in the investor’'s home jurisdiction. Additional information relative to securities, other
financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by any person
for any purpose without Avesta prior written consent. Please cite source when quoting. Copyright 2004-2005 Avesta Investment Group
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