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Uzbekistan Daily 
 

Business update 
 

7 September, 2007 THE REVIEW OF MAIN ECONOMIC EVENTS

• Representation of German Company «Metro Group» has opened 
in Tashkent 
"Metro Group" is one of the largest companies of the world engaged trade 
with foodstuffs and consumer goods. 

• Central Asian region is leader according to volume of average 
payments 
Uzbek and Turkmen market are at an initial stage of development, as well as 
was Ukraine in the middle of 90s. 

• Sibirtelekom» sold shares of «Golden Telecom» 
"Sibirtelekom" has sold in the end of August 50% ordinary shares of 
telecommunication holding "Golden Telecom" (renders services of the fixed 
communication and access to the Internet to Russia, Kazakhstan, 
Uzbekistan and in Ukraine). 

• Comments on trading results at UzSE «Toshkent» 
According to trading results carried out on 7th of September 2007 at UzSE 
"Toshkent", the total volume of trades amounted to UZS59 683 370. 

 
 

OOffffiicciiaall  eexxcchhaannggee  rraattee  ooff  tthhee  CCBB  RRUU  
ttoo  mmaajjoorr  wwoorrlldd  ccuurrrreenncciieess  ((UUZZSS)) 

 04.09.2007 28.08.2007 chg./%
1 USD 1272,54 1271,72 0,06%↑
1 EUR 1736,1 1718,09 1,05%↑
1 GBP 2558,49 2530,85 1,09%↑
10 JPY 110,1 110,4 -0,27%↓
1 RUR 49,51 49,72 -0,42%↓

 
Key interest rates in national currency 

(in % per annum) 

 07.09.2007 Change in 
3 months

CBU rate 14,00 -2% 

UZIBOR (12 m.) 14,00 +1,37% 
AIBC 1099,128 +0,99% 

 
Dynamics of exchange rates for 52 weeks  
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AIBC dynamic 
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The main macroeconomic indicators of Uzbekistan for 2002-2007.
indicator 2002 2003 2004 2005 2006 1H07 

GDP, trill. UZS 7,45 9,84 12,2 15,2 20.8 10.1 
Real GDP growth % 4,0 4,4 7,7 7 7.3 9.7 
State budget execution % to 
GDP (-deficit./+surplus.) -0,8 -0,4 -0,4 +0,1 -- -- 

Foreign trade turnover, 
billions of USD 5,7 6,7 8,7 9,5 10.7 6.6 

Inflation (CPI), % - 3,8 3,7 7,8 6.8 2.7

Quotations of share prices at exchange list of UzSE «Toshkent» for 07.09.2007 

Issuer 
Price of 

last 
transaction 

(UZS) 

Change 
(%) Issuer 

Price of last 
transaction 

(UZS) 
Change  

(%) 

Uzsanoatqurilishbanki  2 000,0 0% Xamkor Bank 100,0 0% 
Galla Bank  100,0 0% Ipak Yuli Bank 100,0 0% 
Ipoteka Bank  1 000,0 0% Kapital bank 10 500,0 0% 
Pakhta Bank 1 000,00 0% Aloka bank 117,00 0% 
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Representation of German Company «Metro Group» has opened in Tashkent 

The representation of well-known German company "Metro Group" has been opened In Tashkent, informs 
internet site "cbu.uz".   

On event, taken place in this case it was marked that cooperation between Uzbekistan and Germany 
consistently developing in all spheres, including in trade and economic one. Uzbekistan and Germany are realizing 
a big number of joint projects. Today, the greatest volume of foreign investments in economy of Uzbekistan is 
being invested by Germany. Up to present moment, more than hundred joint projects for 1 million euro has been 
realized with participation of investments of Germany, while the volume of commodity turnover between countries 
is constantly growing and in the last year it has made USD324 million.  

"Metro Group" is one of the largest companies of the world engaged trade with foodstuffs and consumer 
goods. Its trading network covers 30 countries.  

Agricultural production of Uzbekistan differs excellent quality, - the member of board of the company 
"Metro Group" F.Muller has told. - Therefore there is high demand for Uzbek foodstuffs in the world, and activity 
of our company in Uzbekistan also is connected with export of agricultural production.  

 
Central Asian region is leader according to volume of average payments 

Ukrainians speak less and bring less income to operators of mobile communication than subscribers of 
Uzbekistan and Turkmenistan. Therefore, mobile operators in Ukraine are passing in an economy effort, informs 
internet site «24.ua».   

Operators of mobile communication spend more and more money for gaining Ukrainian subscribers. 
Quarterly reports of Russian companies MTS and "Beeline" operating in Ukraine testify this. To attract one 
subscriber, the first company spends USD13,7, the second – more than USD9. At the same time, mobile phone 
operators in Ukraine are earning less and less from one subscriber. Monthly, subscribers of MTS in Ukraine on 
average spend USD6,4 per months while users of "Beeline" – only USD4,2.  

As a result, in 2nd quarter of 2007, income of MTS in Ukraine have grown only by 10% in comparison with 
the similar period of the last year, up to USD393 million, while profit of the company for the first time has started 
to fall: it has decreased by 4%, to USD84 million. Earlier, incomes quarterly increased, at least, for third.  

On which part of Central Asia the business of MTS is going better. The answer is in Uzbekistan and 
Turkmenistan. Subscribers in both countries talk longer, and pay more than Ukrainian users. Only in 2nd quarter 
of current year, the proceeds of the company in Uzbekistan have grown twice, while net profit – more than in 4 
times. In Turkmenistan, where only 350 thousand people out of 6,6 million use mobile communication and 10 
times more per month than Ukrainians – USD63,4. 

Uzbek and Turkmen market are at an initial stage of development, as well as was Ukraine in the middle of 
90s. It means that in the nearest years it will grow many times more than Ukrainian one.  

High incomes of MTS in Turkmenistan explain higher tariffs: they almost in 10 times above averages 
Ukrainian. But, it is not capable to constrain a boom of connections there. Near by offices of two operators of 
mobile communication in Turkmenistan - MTS and NTS "Altyn Asyr" - are built turns. In such conditions, MTS is 
not going to decrease tariffs: subscribers with money and so will come.  

The same situation with the second Russian operator, operating in Ukraine which is "Beeline". In the 2nd 
quarter, income of the company have made USD22,7 million, while there is no profit, one losses - for more than 
USD17 million. But, the situation of the company in Central Asia is much better. For a year, the pure proceeds of 
the operator in Tajikistan have grown in 43 times, and quantity of subscribers - in 23 times, up to 204,9 thousand 
people. "Beeline" for acceleration of rates of growth of business has increased investments into marketing and 
sales.  

However, to refuse investments into the Ukrainian market in favor of Asian operators do not gather. "In 
Ukraine, we will continue to focus on escalating of our user's base, paying special attention to its quality", - it is 
marked in the report of "Beeline". It means that subscribers who long do not use the packages, will be 
disconnected especially ruthlessly. With this, operators will achieve growth of incomes from one subscriber, assure 
Danilin. Besides, operators are going to cut back their additional expenses. Already now, MTS has completely 
stopped on cheap stuff selling mobile phones to subscribers, and also will cut down commission fee to sellers for 
connection of new clients. 
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«Sibirtelekom» sold shares of «Golden Telecom» 

"Sibirtelekom" has left structure of shareholders of Joint-Stock Company "TeleRoss-Novosibirsk" (the trade 
mark "Golden Telecom").  

"Sibirtelekom" has sold in the end of August 50% ordinary shares of telecommunication holding "Golden 
Telecom" (renders services of the fixed communication and access to the Internet to Russia, Kazakhstan, 
Uzbekistan and in Ukraine).  

The transaction is lead within the limits of realization of model of reorganization of affiliated business 
"Sibirtelekom". The amount of the transaction is not disclosed. 
 
 
Comments on trading results at UzSE «Toshkent» 

According to trading results carried out on 7th of September 2007 at UzSE "Toshkent", the total volume of 
trades amounted to UZS59 683 370. Transactions with 2 112 units of shares from 5 issuers have been carried out. 

The leader in volume of the tenders became - "1-son Temir-Beton Buyumlari Zavodi" - one transaction for 
total amount of UZS56 million (162 units of shares at price which has exceeded its nominal value by 86.45 times) 
has been concluded with the shares of the company. In second place "Uzbekekspertiza" - one transaction for a 
total amount of UZS1.7 million (312 units of shares at price which has exceeded its nominal value by 10%) has 
been concluded. 

 
Trading results at UzSE «Toshkent» for 07.09.2007 

Issuer Region Sector 
Max. Price 
of transac., 
UZS/USD 

Number of 
shares 

Amount of 
transaction, 

UZS 
Price / 

nominal 

1-son Temir-Beton 
buyumlari zavodi Tashkent  Construction  345 800 162 56 019 600 86,45

Uzbekekspertiza Tashkent  Other  5 500 312 1 716 000 1,10
Ipotekabank Tashkent  Bank 1 000 1 526 1 526 000 1,00
Uzneftegazqazibchiqarsih Tashkent  Energy sector  3 740 78 291 720 3,74
Uzgeoburneftegaz Kashkadarya Energy sector  3 825 34 130 050 3,38

Total:  2 112 59 683 370 
Source: UzSE «Toshkent», Calculations by: Avesta Research 
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Avesta Investment Group (CJSC) 
License of CSM for Investment advisor №1012 
 
Legal Address: 25, Amir Temur str., 100000 
Tashkent, Uzbekistan Republic 
Postal address: 107a, Amir Temur str., 100084 
Tashkent, Uzbekistan Republic 
Tel: +998 (71) 138-5750 
Tel/fax: +998 (71) 138-5751 
E-mail: info@avestagroup.com 
Internet: http://www.avestagroup.com 
 
 

Depositary Avesta Trust (LLC) 
License of CSM for Securities custodian №1053, registry holder №1054 and nominal securities holder №1055 
 
Tel: +998 (71) 132-2841 
Tel/fax: +998 (71) 138-5751 
E-mail: trust@avestagroup.com 
Internet: http://trust.avestagroup.com 
 

Brokerage house Avesta Securities™ (Avesta Sekurities LLC) 
License of CSM for Securities №1133 
 
Tel: +998 (71) 132-6202 
Tel/fax: +998 (71) 138-5751 
E-mail: securities@avestagroup.com 
 
 
Avesta Research 
 
Tel: +998 (71) 138-5750 
Tel/Fax: +998 (71) 138-5751 
E-mail: research@avestagroup.com 
Internet: http://research.avestagroup.com 
 

The information and opinions in this report were prepared by Avesta Investment Group or one of its affiliates (collectively “Avesta”). The information herein 
is believed by Avesta to be reliable and has been obtained from public sources believed to be reliable, but Avesta makes no representation as to the 
accuracy or completeness of such information. Important Information Regarding Our Independence. The research analysts responsible for the preparation 
of this report receive compensation that is based upon, among other factors, Avesta’s overall revenues. Avesta may engage in securities transactions in a 
manner inconsistent with this research report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis. 
Disclosures of conflicts of interest, if any, are discussed at the end of the text of this report or on the Avesta Investment Group’s website at 
http://www.avestagroup.com. Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report. 
They do not necessarily reflect the opinions of Avesta and are subject to change without notice. Avesta has no obligation to update, modify or amend this 
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, 
changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. Prices and availability of financial instruments also are 
subject to change without notice. This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation 
of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed 
in this report may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they 
believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency other 
than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, 
and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial instruments 
described in this report, either directly or indirectly, may rise or fall. Furthermore, past performance is not necessarily indicative of future results. Unless 
governing law provides otherwise, all transactions should be executed in the investor’s home jurisdiction. Additional information relative to securities, other 
financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by any person 
for any purpose without Avesta prior written consent. Please cite source when quoting. Copyright 2004-2005 Avesta Investment Group 
 
© 2003-2007 CJSC «Avesta Investment Group». 
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